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Independent Assurance Statement

ADNOC's 2014 Sustainability Report (the Report) has
been prepared by the management of ADNOC, which
is responsible for the collection and presentation of
the Report's information. Qur responsibility, in
accordance with ADNOC's management instructions,
is to carry out a ‘limited level’ assurance engagement
on specific aspects of the Report {as defined under the
scope of work below). We do not accept or assume any
responsibility for any other purpose or to any other
person or organization. Any reliance any such third
party may place on the Report is entirely at its own
risk.

QOur scope of work
The scope of our assurance covers:

1. Data and information relating to the ADNOC
sustainability performance, namely the following
10 performance indicators, as identified within
the Report's Global Reporting Initiative (GRI) G3.1
Index, for the period of 1 January 2014 to 31
December 2014;

Environment

*  EN3: Direct energy consumption by primary energy
source

L ENS: Energy saved due to conservation and
efficiency improvement

L EHB: Total water withdrawal by source

L EM16: Total direct and indirect greenhouse gas

emissions by weight
* 0G&: Volume of flared and vented hydrocarbon
Social

*  LAlL: Total workforce by employment, type,
employment contract, and region, broken down by
gender

*  LAT: Rates of injury, lost days and tatal number of
work-related fatalities, except occupational
diseases and absenteeism by region and by gender

= LALO: Average hours of training per year per
employee by gender and by employee category

Economic

»  ECT: Procedures for local hiring and proportion of
senior management hired from the local
community at significant locations of operation

*  ECS: Development and impact of infrastructure
investments and services provided primarily for
public benefit through commercial, in-kind, or
pro-bono engagement

2. The Company's internal processes and controls
relating to the collection and collation of the
above sustainability performance data.

What we did to form our conclusions

We performed our work using our Sustainability
Assurance Methodology (EY SAM™), which is based
on our professional experience and international
assurance best practice, including reference to the
ISAE 3000,

In order to form our conclusions we undertook the
steps outlined below:

1. Interviewed a selection of executives and senior
managers at ADMOC and 10 Operating
Companies’ (OPCOs) headquarters in Abu Dhabi
to understand the current status of social, ethical,
environmental, health and safety activities, as
well as the progress made on these fronts during
the reporting period. The 10 selected OPCOs
included ADCO, ADGAS, ADMA-QPCO, ADNOC
Distribution, Borouge, GASCO, NDC, TAKREER,
TOTAL ABK, ZADCO.

2. Reviewed a selection of OPCO-level documents
relating to social, ethical, environmental and
health and safety aspects, which reflects ADNOC's
overall performance in these areas, to understand
the progress made across the organization and to
test the coverage of topics within the Report.

3. Reviewed ADNOC's processes for determining
material issues to be included in the Report.

4, Reviewed data samples and processes relating to
the indicators identified under the scope of work,
to test whether they had been collected,
consolidated and reported appropriately at
ADNOC level.

5. Reviewed and challenged supporting evidence for
a selection of two to five indicators for each of the
selected OPCOs, from the list under the scope of
work.

Level of assurance

Qur evidence gathering procedures were designed to
obtain a ‘limited level’ of assurance {as defined by
ISAE3000) for the purpose of devising our
conclusions. The extent of evidence gathering
procedures performed is less than that of a reasonable
assurance engagement (such as a financial audit) and
therefore a lower level of assurance is provided for the
aspects described under the scope of work,

The limitations of our review

Our work did not include physical inspections of any of
operating assets and we did not verify the accuracy of
source data. Our review was limited to the
headquarter offices of ADNOC and the selected
OPCOs" in Abu Dhabi. Qur assurance activities relating
to energy consumption, environmental emissions, and
GHG ermissions assessed the collation and accuracy of
data conversion,

1 International Federation of the Accountants’ nternational Standard for Assurance Engagements Other Than Audits and Reviews of Hislorical

Financial Information (ISAE 30000

EY
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Our conclusions

Based on the scope of our review, our conclusions are
outlined below:

Materiality

Has ADNOC provided a balanced representation of
material issues concerning its sustainability
performance?

*  We are not aware of any material aspects
concerning ADMOC's sustainability performance
which have been excluded from the Report.

*  Mothing has come to our attention that causes us
to believe that ADNOC's management has not
applied its processes for determining material
issues included in the Report.

Has ADNOC responded to stakeholders’ concerns?

*  We are not aware of any additional issues of
stakeholders’ interest that are not currently
included in the Report’s scope and content,

Completeness and accuracy of Performance
Information

How plausible are the statements and claims
supporting indicators identified under the scope of
work?

*  We have reviewed information or explanation on
selected statements on ADNOC's sustainability
activities presented in the Report and we are not
aware of any misstatements in the assertions
made.

How complefe and accurate is data covered under the
scope of work in the Report?

*  We are not aware of any material reporting units
that have been excluded from the OPCO-level
data relating to the topics considered under the
scope of work as presented in the Report,

*  Mothing has come to our attention that causes us
to believe that the data relating to the above
topics has not been collated properly by ADNOC,

*  We are not aware of any errors that would
raterially affect the data related to the above
topics.

Observations and areas for improvement

Qur observations and areas for improvement will be
raised in a report to ADMNOC's management. Selected
observations are provided below. These observations
do not affect our conclusions on the Report, as set out
earlier in this statement,

Observations
*  ADNOC has processes in place to identify and

engage with stakeholders across the organization.

ADNOC has conducted the materiality analysis
based on benchmarking against its peers and
feedback from internal stakeholders (employees).

*  We have seen a commaon structured data
collection process for ADMOC and the selected
OFCOs in attaining quality data related to the
above topics.

*  ADNOC's Annual HSE Award program has driven
improvements in HSE performance, including
energy conservation activities. This has assisted
ADNOC to encourage OPCOs to look for
continuous HSE improvements.

Areas for improvement

L We recommend strengthening the stakeholder
engagement and materiality process by extending
it to external stakeholders as per GRI 3.1, in order
to provide additional inputs for forthcoming
sustainability reports.

»  ADNOC could consider recommending that
QOPCOs' implement an internal assurance process
at their level to supplement the existing assurance
process at ADNOC level, in order to reduce the
risk of misstatement.

»  We recommend examining the feasibility of
implementing an integrated sustainability
information management software that could
incorporate key sustainability indicators.

»  ADNOC could consider updating its' ADNOC Code
of Practice (CoP) on sustainability reporting to
add further clarity to definitions and calculation
methodologies amongst its' OPCOs, This will
reduce reliance on estimations for the purpose of
calculating certain metrics, such as energy
consumption, GHG emissions and volume of flared
and vented hydrocarbon.

Our independence

This is the first year that Ernst & Young (Middle East)
has provided independent assurance services in
relation to ADNOC's Sustainability Report. We have
provided no other services relating to ADNOC's
approach to sustainability reparting.

Our assurance team

Our assurance team has been drawn from our global
Climate Change and Sustainability practice, which
undertakes similar assurance engagements with a
number of significant Middle East and international
businesses,

W .
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